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1. Income Tax

 Tax Refunds for individuals earning less than €60,000.  Individuals

whose yearly income is less than €60,000 whether working on full- 

time or part-time basis will benefit from tax reduction.

 The tax refund will be in the form of cheque varying from €40 to

€68, the highest repayment granted to the lowest income earning

employees.

 No tax implications on pension income which does not

exceed €13,200 yearly.

2. Value Added Tax

 Extension of the VAT refund scheme for another year on bicycles

and Pedelec Bicycles. This scheme shall also be applicable to

companies offering hiring services of bicycles.

 Reduction of the VAT standard rate from 18% to 7% on hiring of

bicycles.

 Increase in the services registration threshold of small

undertakings from €14,000 to €20,000.

 Separate legal persons with a fixed establishment in Malta, closely

connected to another by financial, economic and organisational

links shall be registered as one taxable person. Hence, intragroup

suppliers will fall outside the scope of VAT.

 VAT refund for those vehicles registered in 2007.



3. Duty on Documents and Transfer

 The First Time Buyer tax scheme extended to another year.

 Refund up to €3,000 on the duty paid upon the acquisition of the

second home. For one to be entitled for such refund, the second

time buyers would have sold their residential home and acquired

another one. This refund is increased to €5,000 in the case whereby

the individual is a disabled or the acquisition is made by the

parents of the disabled who is residing therewith.

 The reduction of duty on documents to 2.5% on the acquisition of

immovable property situated in an Urban Conservation Area has

been extended to another year.  The same reduction rate of 2.5% is

also applicable to immovable property acquired in Gozo.

4. Others

 Changes in the MicroInvest and Business Start Schemes whereby

enterprises may claim up to €50,000 in assistance if the business is

based in Malta whilst up to €70,000 if based in Gozo or

predominantly owned by women. In addition, enterprises

employing less than 50 full-timers will also be entitled to avail of

the said scheme.

 People may not be liable to pay vehicle licence tax for the first five

years when investing in green cars.  Commercial companies will

only be entitled to benefit up to €200,000.



 Online submission of VAT returns and social security forms will be

extended to companies and enterprises employing 10 people or

more.

 Private entities in Gozo will benefit from 30% refund of the average

wage of an employee up to €6,000 for each employee who is

offered a contract of at least 3 years.

 Families with one bread winner will benefit from a maximum

benefit of €450 for each child.

 Non-payment of income tax for up to two years following the

finalisation of post-graduate courses (i.e. a Master or Ph.D.

respectively) for individuals below the age of 40.  As a result,

individuals obtaining a Masters degree will not pay tax on their

income up to €60,000 for a year whereas those obtaining a Ph.D.

will not pay tax on their income up to €60,000 for two years.  In

both instances, the individuals need to continue working in Malta

for a period of three years post finalisation of course. This scheme is

not applicable to individuals who are already benefiting from other

study schemes.

 Setting up of a Task force to evaluate and see through the

implementation of a national Blockchain strategy. The Government

is also setting up a Blockchain Hub to assist and provide the

necessary support to start-ups using this technology.
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